Buyer hereby acknowledges that it is the intent of the Seller to utilize this transaction as part of a Tax deferred Exchange under IRC Section 1031 tax deferred exchange and the Treasury Regulations promulgated thereunder.  Seller’s election will not delay the closing or cause additional expense to the Buyer.  Buyer agrees to cooperate with Seller to complete the exchange. The Buyer is hereby put on notice by Seller that Seller may elect either of the following procedures:

1). Seller’s rights under this agreement may be assigned to Summit Rex, Inc., (QI) a Qualified Intermediary, for the purpose of completing such an exchange.  Buyer agrees to cooperate with the Seller and Summit Rex, Inc. in a manner necessary to complete the exchange. 

2). Seller may enter into a “Qualified Exchange Trust Agreement” (QETA) with Summit Rex, Inc., a Qualified Intermediary, (QI) and direct the QI to hold the down payment and the proceeds from the sale. The monies held shall be disbursed by the QI in accordance with the QETA. 

Seller agrees to hold buyer harmless and indemnify Buyer harmless from any claim or expense related to Seller effectuating a 1031 exchange.

